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Note 22. Fair Value Measurement (continued)

Fair value measurement hierarchy

Level 1 Level 2 Level 3
Date of Quoted  Significant  Significant
2019 latest prices in  observable unobserv-
valuation  active mkts inputs  able inputs Total
Recurring fair value measurements
Financial assets
Investments
- ‘Designated at fair value on initial recognition’ 30/06/19 - - 10 10
Total financial assets - - 10 10
Infrastructure, property, plant and equipment
Plant and equipment 30/06/19 - - 3,107 3,107
Office equipment 30/06/19 - - 479 479
Fumniture and fittings 30/06/19 - - 10 10
Operational land 30/06/18 - 3,577 - 3,577
Community land 30/06/16 - - 6,634 6,634
Land Improvements — non-depreciable 30/06/16 - - 99 99
Land Improvements - depreciable - - - -
Buildings — non-specialised 30/06/16 - - 8,101 8,101
Buildings - specialised 30/06/16 - - 6,205 6,205
Other structures 30/06/16 - - 4,571 4,571
Roads, bridges, footpaths, bulk earthworks 30/06M15 - = 146,237 146,237
Stormwater drainage 30/06/15 - - 6,548 6,548
Sewerage network 30/06/17 - - 18,518 18,518
Water supply network 01/07117 - - 17,370 17,370
Library books 30/06/18 - - 124 124
Swimming pools 30/06/16 - - 1,134 1,134
Other open space/recreational assets 30/06/16 - - 733 733
Other 30/06/16 - - 146 146
Total infrastructure, property, plant and
equipment - 3,577 220,016 223,593

Note that capital WIP is not included above since it is carried at cost.

(2) Valuation techniques used to derive level 2 and level 3 fair values

Where Council is unable to derive fair valuations using quoted market prices of identical assets (ie. level 1 inputs) Council
instead utilises a spread of both observable inputs (level 2 inputs) and unobservable inputs (level 3 inputs).

The fair valuation techniques Council has employed while utilising level 2 and level 3 inputs are as follows:

Infrastructure, property, plant and equipment (IPP&E)
Plant & Equipment, Office Equipment, Furniture & Fittings, Land Improvements and Library Books

Plant & Equipment, Office Equipment, Furniture & Fittings, Land Improvements and Library Books are valued at cost but are
disclosed at fair value in the notes. The carrying amount of these assets is assumed to approximate fair value due to the nature
of the items. Examples of assets within these classes are as follows:

* Plant & Equipment - Graders, trucks, rollers, tractors and motor vehicles.
= Office Equipment - Computer, photocopiers, tablets etc.

* Furniture & Fittings - Chairs, desks, cupboards etc.

* Land Improvements - Formation of land.

* Library Books - Books and audio visual.
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Note 22. Fair Value Measurement (continued)

There has been no change to the valuation process during the reporting period.
Operational & Community Land

Community land values are based on either the Land Value provided by the Valuer-General or an external valuation service
where the Valuer-General did not provide a land value. Community land has been valued using level 3 valuation inputs.

Council obtains its fair values for operational land from an external valuer every 5 years (last valuation being 2018 by Nicholas
Lucas, Valuation Services) using level 2 inputs.

The valuation is the valuer's opinion of the Market Value of the property as at the date of inspection having regard to the supply
and demand conditions for this category of property.

Market value is defined as the estimated amount for which a property should exchange on the date of valuation between a
willing buyer and a willing seller in an arm’s length transaction after proper marketing wherein the parties had each acted
knowledgeably, prudently and without compulsion.

There has been no change to the valuation process during the reporting period.

Buildings — Non-Specialised & Specialised

Non-Specialised & Specialised Buildings are valued by an external valuer, AssetVal Pty Ltd (last valuation 2016). The cost
approach has been used whereby replacement cost was estimated for each asset. No Market based evidence (Level 2) could
be supported as such these assets were all classified as having been valued using level 3 valuation inputs.

There has been no change to the valuation process during the reporting period.

Other Structures

Other Structures comprise of lighting, irrigation systems, fencing, shade structures etc.

The cost approach has been used whereby replacement cost was estimated for each asset. No Market based evidence (Level
2) could be supported as such these assets were all classified as having been valued using level 3 valuation inputs.

There has been no change to the valuation process during the reporting period.

Roads

Roads include bulk earthworks, carriageway, roadside shoulders & kerb & gutter. The cost approach using level 3 inputs
was used to value this asset class. A revaluation was undertaken as at 30 June 2020 in-house based on actual costs and
assumptions from Council’s Technical Services Department. No market based evidence (level 2) inputs are available therefore
Level 3 valuation inputs were used for this asset class.

There has been no change to the valuation process during the reporting period.

Bridges

Bridges were valued under the cost approach using level 3 inputs. A revaluation was undertaken as at 30 June 2020 in-house
based on actual costs and assumptions from Council’'s Technical Services Department. No market based evidence (level 2)
inputs are available therefore Level 3 valuation inputs were used for this asset class.

There has been no change to the valuation process during the reporting period.

Footpaths

Footpaths were revalued in-house by Council's Technical Services Department as at 30 June 2020 and were based on actual
cost per square meter of works carried out during the year.

There has been no change to the valuation process during the reporting period.

Stormwater Drainage
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Assets within this class comprise of pits and pipes.

The ‘Cost Approach’ estimated the replacement cost for each asset by componentising the assets into significant parts with
different useful lives and taking into account a range of factors. While the unit rates based on linear meters of certain diameter
pipes and prices per pit or similar could be supported from market evidence (Level 2) other inputs (such as residual value,
asset condition and useful life) required extensive professional judgement and impacted significantly on the final determination
of fair value.

A revaluation was undertaken as at 30 June 2020 in-house by council technical services staff and there has been no change
to the valuation process during the reporting period.

Water Supply Network

Assets within this class comprise of bores, water treatment plant, reservoirs, pumping stations and water pipelines.

The 'Cost Approach’ estimated the replacement cost for each asset by componentising the assets into significant parts with
different useful lives and taking into account a range of factors. While the unit rates based on linear meters of certain diameter
pipes and prices per pit or similar could be supported from market evidence (Level 2) other inputs (such as residual value, asset
condition and useful life) required extensive professional judgement and impacted significantly on the final determination of fair

value. These assets are indexed each year in line with the NSW Reference Rates Manual as published by the Office of Water.

The assets in this class of assets were subject to a validation process and then a revaluation of each component, and there
has been a subsequent upward movement in the Fair Value of these assets.

Sewerage Network

Assets within this class comprise of treatment works, pumping stations and sewerage mains.

The ‘Cost Approach’ estimated the replacement cost for each asset by componentising the assets into significant parts with
different useful lives and taking into account a range of factors. While the unit rates based on linear meters of certain diameter
pipes and prices per pit or similar could be supported from market evidence (Level 2) other inputs (such as residual value, asset
condition and useful life) required extensive professional judgement and impacted significantly on the final determination of fair

value. These assets are indexed each year in line with the NSW Reference Rates Manual as published by the Office of Water.

The assets in this class of assets were subject to a validation process and then a revaluation of each component, and there
has been a subsequent upward movement in the Fair Value of these assets.

Swimming Pools

Swimming pools were valued using the cost approach. No Market based evidence (Level 2) could be supported as such these
assets were all classified as having been valued using level 3 valuation inputs.

There has been no change to the valuation process during the reporting period.

Other Open Space/Recreational Assets

Assets within this class comprise of BBQ's and outdoor play equipment.

Other Open Space/Recreational Assets were valued using the cost approach. No Market based evidence (Level 2) could be

supported as such these assets were all classified as having been valued using level 3 valuation inputs.

There has been no change to the valuation process during the reporting period.
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Note 22. Fair Value Measurement (continued)

(3) Fair value measurements using significant unobservable inputs (level 3)

Significant unobservable valuation inputs used (for level 3 asset classes) and their relationship to fair value.

The following table summarises the quantitative information relating to the significant unobservable inputs used in deriving
the various level 3 asset class fair values.

Fair value

$'000 (30/6/20) Valuation technique/s Unobservable inputs

Infrastructure, property, plant and equipment

Plant and Equipment 3424 Level 3 * Gross replacement cost
Valued at cost * Remaining useful life
* Residual value
Office Equipment 498 Level 3 * Gross replacement cost
Valued at cost * Remaining useful life
* Residual value
Furniture and Fittings 26 Level3 * Gross replacement cost
Valued at cost + Remaining useful life
* Residual value
Community Land 6,634 Level 3 * Land value (price per square metre)
Based on Valuer-General valuation
Land Improvements- 99 Level 3 + Gross replacement cost
Non-dep Valued at cost * Remaining useful life
Land Improvements - 142  Level 3 * Gross replacement cost
depreciable Valued at cost * Remaining useful life
Buildings Non-Specialised 7,982 Level3 * Gross replacement cost
External valuation using cost approach + Asset condition
* Remaining useful life
* Residual value
Buildings Specialised 6,995 Level3 * Gross replacement cost
External valuation using cost approach + Asset condition
+ Remaining useful life
* Residual value
Other Structures 6,083 Level3 * Gross replacement cost
External valuation using cost approach = Asset condition
* Remaining useful life
Roads, bridges, footpaths, 118,120 Level 3 * Gross replacement cost
bulk earthworks Internal valuation using cost approach  + Asset condition
* Remaining useful life
Stormwater Drainage 6,901 Level 3 * Gross replacement cost
Internal valuation using cost approach  + Asset condition
* Remaining useful life
Water Supply Network 18,209 Level 3 + Gross replacement cost
Internal valuation using cost approach  + Asset condition
* Remaining useful life
Sewerage Network 18,474 Level 3 * Gross replacement cost
Internal valuation using cost approach  + Asset condition
* Remaining useful life
Swimming Pools 335 Level3 * Gross replacement cost
External valuation using cost approach + Asset condition
* Remaining useful life
Open Space and 640 Level3 * Gross replacement cost
Recreational External valuation using cost approach + Asset condition
* Remaining useful life
Library Books 138 Level 3 + Gross replacement cost

continued on next page ...

Valued at cost

+ Asset condition
* Remaining useful life
* Residual value
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Note 22. Fair Value Measurement (continued)

Fair value
$'000 (30/6/20) Valuation technique/s
Other Assets 145 Level 3
Valued at cost
Financial Assets 10 Level 3

Valued at cost

(4) Highest and best use

Financial Statements 2020

Unobservable inputs

* Gross replacement cost
+ Asset condition
* Remaining useful life

All of Council’s non-financial assets are considered as being utilised for their highest and best use.
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Note 23. Related party disclosures

(a) Key management personnel

Financial Statements 2020

Key management personnel (KMP) of the council are those persons having the authority and responsibility for planning, directing and controlling the activities of the council, directly or

indirectly.
The aggregate amount of KMP compensation included in the Income Statement is:

$'000 2020

Compensation:

Short-term benefits 755
Post-employment benefits 14
Other long-term benefits 27
Total 796

(b) Other transactions with KMP and their related parties

Nature of the transaction

$'000

2020
Employee expenses relating to close family members of KMP

Related Parties, which are Suppliers of Council, supplying goods and
services, such as printing services

2019
Employee expenses relating to close family members of KMP

Related Parties, which are Suppliers of Council, supplying goods and
services, such as printing services.

2019

780
29
22

831

Value of
transactions
during year

173

27

160

44

Outstanding
balance

({incl. loans and
commitments)

Terms and conditions

Council staff award
Contracts, purchase orders or tenders

Council staff award
Contracts, purchase orders or tenders

Provisions

for impairment
of receivables
outstanding

Expense
recognised for
impairment

of receivables
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Note 24. Statement of developer contributions

Under the Environmental Planning and Assessment Act 1979, Council has significant obligations to provide Section 7.11 (contributions towards provision or improvement of amenities or
services) infrastructure in new release areas.

It is possible that the funds contributed may be less than the cost of this infrastructure, requiring Council to borrow or use general revenue to fund the difference.

Summary of contributions and levies

as at 30/06/19 as at 30/06/20
Contributions Cumulative
received during the year Interest Expenditure Internal Held as internal
Opening earned during borrowing restricted borrowings
$ ‘000 Balance Cash Non-cash in year year (to)from asset due/(payable)
§7.12 levies — under a plan 169 22 - 2 (21) — 172 -
Total $7.11 and $7.12 revenue under
plans 169 22 - 2 (21) - 172 -
S64 contributions 374 18 - 5 - - 397 -
Total contributions 543 40 - 7 (21) - 569 -
S7.12 Levies — under a plan
CONTRIBUTION PLAN - Pine Hill
Community facilities 169 22 - 2 (21) - 172 -
Total 169 22 - 2 (21) - 172 -
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Note 25. Result by fund

General ' Water Sewer
$'000 2020 2020 2020
Income Statement by fund
Income from continuing operations
Rates and annual charges 5,824 758 1,257
User charges and fees 1,565 1,471 157
Interest and investment revenue 332 166 29
Other revenues 2,254 - -
Grants and contributions provided for operating purposes 8,634 - -
Grants and contributions provided for capital purposes 1,997 9 63
Net gains from disposal of assets 380 - -
Rental income 207 - -
Total income from continuing operations 21,202 2,404 1,506
Expenses from continuing operations
Employee benefits and on-costs 7,168 354 261
Borrowing costs 7 - -
Materials and contracts 4,060 902 470
Depreciation and amortisation 4,340 499 305
Other expenses 1,912 208 216
Net losses from the disposal of assets - 67 -
Total expenses from continuing operations 17,487 2,030 1,252
Operating result from continuing operations 3,715 374 254
Net operating result for the year 3,715 374 254
Net operating result attributable to each council fund 3,715 374 254
Net operating result for the year before grants and
contributions provided for capital purposes 1,718 365 191

NB. All amounts disclosed above are gross — that is, they include internal charges and recoveries made between the funds.

(1) General fund refers to all of Council's activities except for its water and sewer aclivilies which are listed separately.
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Note 25. Result by fund (continued)

General ' Water Sewer
$'000 2020 2020 2020
Statement of Financial Position by fund
ASSETS
Current assets
Cash and cash equivalents 1,737 722 a5
Investments 18,610 7,200 800
Receivables 1,398 373 138
Inventories 603 - -
Contract assets 344 = 54
Total current assets 22,692 8,295 1,087
Non-current assets
Receivables 26 237 -
Inventories 407 - -
Infrastructure, property, plant and equipment 166,203 19,102 18,896
Total non-current assets 166,636 19,339 18,896
TOTAL ASSETS 189,328 27,634 19,983
LIABILITIES
Current liabilities
Payables 1,651 61 -
Contract liabilities 1,506 - —
Borrowings 34 - -
Provisions 2,563 - -
Total current liabilities 5,754 61 -
Non-current liabilities
Payables 3 - _
Borrowings 237 - -
Provisions 72 - -
Total non-current liabilities 312 - -
TOTAL LIABILITIES 6,066 61 -
Net assets 183,262 27,573 19,983
EQUITY
Accumulated surplus 117,054 18,555 11,765
Revaluation reserves 66,208 9,018 8,218
Council equity interest 183,262 27,573 19,983
Total equity 183,262 27,573 19,983

NB. All amounts disclosed above are gross — that is, they include internal charges and recoveries made between the funds. Assets and
liabilities shown in the water and sewer columns are restricted for use for these activities.

) General fund refers to all of Council's activities except for its water and sewer activities which are listed separately.
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Note 26(c). Statement of performance measures — consolidated results (graphs)

1. Operating performance ratio
25

Commentary on 2019/20 result

Purpose of operating
20 performance ratio 2019/20 ratic  8.62%

10 8.62
This ratio m: res Council” . . . .
IS ratio measures Louncils Council's operating performance ratio has again

5.65 achievement of containing improved and remains well above the benchmark for
5 3.74 operating expenditure within all funds
operating revenue. )
2018 2019 2020
Benchmark: — > 0.00% Ratio achieves benchmark
Source of benchmark: Code of Accounting Practice and Financial Reporting #28 Il Ratio is outside benchmark

2. Own source operating revenue ratio

80
Commentary on 2019/20 result
70 Purpose of own source
60 T 5670 operating revenue ratio 2019/20 ratic  56.70%
51.81
50 | I
#
.g 40
&
30 This ratio measures fiscal
flexibility. Itis the degree of Own source revenue has again been impacted by
20 reliance on external funding additional grant funds for Stronger Country
sources such as operating grants Communities and roads programs.
10 and contributions.
0
2018 2019 2020
Benchmark: — > 60.00% Ratio achieves benchmark
Source of benchmark: Code of Accounling Practice and Financial Reporting #28 . Ratio is outside benchmark

_3. Unrestricted current ratio

10
] Commentary on 2019/20 result
785 Purpose of unrestricted
8 s . .
ces currentratio 2019/20 ratic  6.07x
6.07
- 6
8
)
< 4
° To assess the adequacy of
working capital and its ability to Council's ratio remains well above the benchmark
satisfy obligations in the short with more than adequate funds to satisfy its short
2 term for the unrestricted activities term obligations.
of Council.
2018 2019 2020
Benchmark: — >1.50x Ratio achieves benchmark
Source of benchmark: Code of Accounting Practice and Financial Reporting #28 I Ratio is outside benchmark
4. Debt service cover ratio
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